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CITY OF MARTINEZ
CITY COUNCIL AGENDA


July 2, 2008
TO:


Mayor and City Council

FROM:
Lianne Marshall, Assistant City Manager – Administrative Services




Michael Chandler, Senior Management Analyst
SUBJECT:
AB 1836 Support Letter
DATE:

June 20, 2008
RECOMMENDATION:

Motion authorizing the Mayor to sign a letter on behalf of the City in support of AB 1836 – Infrastructure Financing Districts.

BACKGROUND:

Public officials continue to search for ways to raise the capital needed to invest in public infrastructure improvements.  Cities and counties can create Infrastructure Financing Districts (IFD) and issue bonds to pay for community scale public works, such as highways, transit, water systems, flood control, libraries, and parks.  To repay the bonds, IFDs divert property tax increment revenues from local governments for 30 years. 
Forming an IFD is cumbersome.  The city or county must develop an infrastructure plan, send copies to every landowner, consult with other local governments, and hold a public hearing.  Once the other local officials approve, the city or county must still get the voters’ approval by a 2/3’s vote to form the IFD and issue bonds.  Setting the IFD’s appropriations limit requires a majority-voter approval.
AB 1836 proposes to eliminate the aforementioned 2/3’s voter approvals before forming an IFD or issuing bonds.  The bill also extends the time that an infrastructure financing district can receive property tax increment revenues from 30 years to 40 years.  Nothing in AB 1836 increases taxes.  This measure will provide a helpful option for building local infrastructure that can spur local business and housing development and create jobs.
FISCAL IMPACT:

N/A
ACTION:

Motion authorizing the Mayor to sign a letter on behalf of the City in support of AB 1836 – Infrastructure Financing Districts.

Attachment: AB 1836 Letter of Support
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Acting City Manager


July 2, 2008

The Honorable Mike Feuer

State Capitol, Room 4005

Sacramento CA 95814

RE:
AB 1836 (Feuer) Infrastructure Financing Districts Notice of Support
Dear Assembly Member Feuer: 

I am writing on behalf of the City Council of the City of Martinez to express our support of Assembly Bill 1836. 

AB 1836 streamlines existing law related to the formation of Infrastructure Financing Districts by removing an unnecessary voter approval requirement.   In the past, this law has been little used due to cumbersome requirements.   This measure is an attempt to improve its usefulness.

There is nothing in this tool that increases taxes; the law simply allows local governments to voluntarily designate a portion of their property tax increment to fund needed infrastructure projects.

By making this law more useable, this measure will provide a helpful option for building local infrastructure that can spur local business and housing development and create jobs.

For these reasons, the City of Martinez supports AB 1836.  

Thank you for your leadership on this important issue.

Sincerely,

Rob Schroder, Mayor

cc:
Assemblyman Mark DeSaulnier


Senator Tom Torlakson



Peter Detwiler, Staff Director, Senate Committee on Local Government



Ryan Eisberg, Consultant, Senate Republican Caucus



Brent Jamison, Legislative Director, Governor’s Office of Planning and Research 

Dan Carrigg, Legislative Director, League of California Cities

Members of the Martinez City Council
� EMBED Word.Picture.8  ���






































[image: image2.wmf] 

_1134972058.doc
[image: image1.png]






