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CITY OF MARTINEZ
CITY COUNCIL AGENDA


December 3, 2008
	TO:
	Mayor and City Council



	FROM:   


	Dave Scola, Public Works Director

	SUBJECT:

DATE:
	State Mandated Building Permit Fee SB 1473
November 18, 2008

	
	


RECOMMENDATION:
Consider a resolution to incorporate into the building fee schedule the collection of a new fee mandated by the California Building Standards Commission which will require the City to collect $1 for each $25,000 of assessed project value per building permit.

BACKGROUND:

Governor Schwarzenegger signed SB 1473 into law which takes effect on January 1, 2009.  This bill provides for the creation of the Building Standards Administration Special Revolving Fund.  Moneys deposited in this fund will come from a surcharge on both residential and non-residential building permits to be used for the State’s Green Building programs.
With the passage of this bill, State law requires that beginning January 1, 2009, each city or county collect a fee from any applicant for a building permit, to be assessed at the rate of four dollars ($4) per one hundred thousand dollars ($100,000) in valuation, with appropriate fractions thereof, but not less than $1. “Appropriate fraction thereof” is interpreted to be $1 per every twenty-five thousand ($25,000) in valuation.  Fees will be submitted quarterly to the California Building Standards Commission (CBSC) as follows:
	PERMIT VALUATION
	FEE


	$1 - 125,000
	$1

	$25,000 – 50,000
	$2

	$50,001 – 75,000
	$3

	$75,001 – 100,000
	$4

	Every $25,000 or fraction thereof above $100,000
	Add $1


In addition SB 1473 provides that each city or county may retain up to ten (10) percent of the fees collected for related administrative costs and for code enforcement education.  The first quarter fees will be due April 15, 2009.
FISCAL IMPACT:

None.  SB 1473 allows the City to retain 10% of the fees collected for administration costs for Geen Program efforts.
ACTION:

Adopt resolution to incorporate into the building fee schedule the collection of a new fee mandated by the California Building Standards Commission which will require the City to collect $1 for each $25,000 of assessed project value per building permit.

Attachment
APPROVED BY:
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City Manager

RESOLUTION NO. -08

INCORPORATING INTO THE FEE SCHEDULE

A STATE MANDATED FEE (SB 1473) 

ON BOTH RESIDENTIAL AND NON-RESIDENTIAL BUILDING PERMITS
WHEREAS, Governor Schwarzenegger signed SB 1473 into law providing for the creation of the Building Standards Administration Special Revolving Fund; and

WHEREAS, moneys deposited in this fund will come from a surcharge on both residential and non-residential building permits; and

WHEREAS, with passage of this bill, State law requires that beginning January 1, 2009, each city or county collect a fee from any applicant for a building permit, assessed at the rate of four dollars ($4) per one hundred thousand dollars ($100,000) in valuation, with appropriate fractions thereof, but not less than $1, to be deposited into this fund with no more than 10% being retained by the city or county for related administrative costs and code enforcement education. (“Appropriate fraction thereof” is interpreted to be $1 per every twenty-five thousand ($25,000) in valuation).

NOW, THEREFORE, BE IT RESOLVED, by the City Council that effective January 1, 2009, the City of Martinez incorporates into its building fee schedule the State’s mandated fee which shall be collected and sent to the California Building Standards Commission for deposit in the Building Standards Administration Special Revolving Fund.
BE IT FURTHER RESOLVED, that pursuant to SB 1473 the City may retain up to ten percent of the fees collected for related administrative costs and for code enforcement education.
* * * * * *

I HEREBY CERTIFY that the foregoing is a true and correct copy of a resolution duly adopted by the City Council of the City of Martinez at a Regular Meeting of said Council held on the      day of        , 2008, by the following vote:

AYES:


NOES:


ABSENT:








RICHARD G. HERNANDEZ, CITY CLERK
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