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CITY OF MARTINEZ
CITY COUNCIL AGENDA


June 24, 2009
	TO:
	Mayor and City Council



	FROM:   


	Philip Vince, City Manager

Karen L. Majors, Assistant City Manager  Community and Economic             
Development


	SUBJECT:


	Sub-Lease Extension with Martinez Marina LP


	DATE:
	June 15, 2009


RECOMMENDATION:  
Consider a third six month extension to the Marina Sub-Lease until December 31st, 2009 with Martinez Marina LP.
BACKGROUND: 
In May, 2008, Tom Hogan of Martinez Marina LP requested City Council approval to extend the Sub-Lease until June 30, 2009.  The Sub-Lease allows an extension of the “Original Entitlement Period” for up to 5 years if all required entitlements have not been secured.  The City Council agreed to a six month extension to December 31, 2008.  Last November, a second 6 month extension was granted.  Due to various staffing/budget problems at both the Department of Boating and Waterways (DBW) and the State Lands Commission (SLC), consideration of DBW loans and the SLC land lease extension have been delayed for extensive periods of time.  
As the City Council is aware, staff was authorized last March to set up a $350,000 collateral account in favor of DBW to provide repayment assurance on current and future loans.  City staff is working with SLC to get a new and complete (including economic terms) draft lease for review and negotiation.  City staff is attempting to meet with SLC staff by the end of June, to complete lease term negotiations and to be on the State Lands Commission agenda in late August or early September. The proposed Sub-Lease extension is essential so that staff and our marina operator, Martinez Marina LP can complete the financial and entitlement milestones necessary to revitalize the Martinez Marina.
 FISCAL IMPACT: 
Only staff time.
ACTION: 
Approve the request third six month extension to the Marina Sub-Lease until December 31st, 2009 with Martinez Marina LP.
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