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CITY OF MARTINEZ
CITY COUNCIL AGENDA


March 3, 2010
TO:


Mayor and City Council

FROM:
Michael Chandler, Senior Management Analyst 
SUBJECT:
Solid Waste and Residential Recycling Franchise Extensions
DATE:

February 24, 2010
RECOMMENDATION:
Adopt a resolution authorizing the City Manager to begin the process of extending the franchise agreements between the City of Martinez and Pleasant Hill Bayshore Disposal (now known as Allied Waste Services) for Solid Waste and Residential Recycling services.  
BACKGROUND

The City’s current franchise agreements for refuse and residential recycling commenced on January 5, 2005, and are due to expire on January 5, 2013.  Given the scope and complexity of the franchise agreements, it is best practice for public agencies to begin negotiating franchise extensions, or soliciting new franchise agreements via a Request for Proposal (RFP), well in advance of the existing franchise expiration dates.  The RFP process requires significant expense and considerable time to evaluate all proposals before selecting a hauler with which to negotiate an agreement.  This process is typically reserved for those instances when the current hauler has not met the expectations of the City or the customers.  
Staff met with the Solid Waste Subcommittee on November 3, 2009.  The Subcommittee expressed their satisfaction with Allied Waste Systems and recommended pursuing extensions to the current franchise agreements.  As such, staff recommends beginning the process of extending the franchise agreements.   A report on the process, and approval of any extensions to the franchise agreements, will come back to the City Council for consideration at a later date. 
FISCAL IMPACT:
Allied Waste Services has agreed to provide the City with a chargeable deposit against which the City can charge its staff time, legal expense, and consultant expense pertaining to commencing the franchise extension process.   This deposit will be replenished by Allied Waste Services upon notice of the City when the available balance falls below 10% of the original deposit amount.
ACTION:

Adopt a resolution authorizing the City Manager to begin the process of extending the franchise agreements between the City of Martinez and Pleasant Hill Bayshore Disposal (now known as Allied Waste Services) for Solid Waste and Residential Recycling services.  

Attachment: Resolution
APPROVED BY:
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City Manager

RESOLUTION NO. -10

AUTHORIZING THE CITY MANAGER TO BEGIN THE PROCESS OF EXTENDING THE FRANCHISE AGREEMENTS BETWEEN THE CITY OF MARTINEZ AND PLEASANT HILL BAYSHORE DISPOSAL (NOW KNOWN AS ALLIED WASTE SERVICES) FOR SOLID WASTE AND RESIDENTIAL RECYCLING SERVICES

WHEREAS, the City of Martinez entered into Solid Waste and Residential Recycling franchise agreements on January 5, 2005, with Pleasant Hill Bayshore Disposal, Inc. (PHBD), for the collection, transportation, and disposal of solid waste, and the collection, transportation, and diversion of recyclables; and 

WHEREAS, said franchise agreements are due to expire on January 5, 2013; and 

WHEREAS, best practice dictates that franchise extensions, when desired, commence well in advance of the existing franchise expiration dates; and 

WHEREAS, it is in the best interests of the City to begin the process of extending its existing franchise agreements with Pleasant Hill Bayshore Disposal; and

WHEREAS, a report on the process, and the approval of any extensions to the franchise agreements, will come back to the City Council for consideration at a later date. 
NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Martinez hereby authorizes the City Manager to begin the process of extending the franchise agreements between the City of Martinez and Pleasant Hill Bayshore Disposal for Solid Waste and Residential Recycling services. 
* * * * * *

I HEREBY CERTIFY that the foregoing is a true and correct copy of a resolution duly adopted by the City Council of the City of Martinez at a Regular Meeting of said Council held on the 3rd day of March, 2010, by the following vote:

AYES:


NOES:

ABSENT:



RICHARD G. HERNANDEZ, CITY CLERK
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