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CITY OF MARTINEZ
CITY COUNCIL AGENDA


May 19, 2010
	TO:
	Mayor and City Council



	FROM:   


	Cathy Spinella, Finance Manager

	SUBJECT:

DATE:                      
	Resolution Establishing the 2010-11 Fiscal Year 

Appropriations Limit
May 11, 2010

	
	


RECOMMENDATION:
Adopt the resolution establishing the City’s Appropriations Limit for 2010-11 Fiscal Year.

BACKGROUND:

Proposition 4, commonly known as the Gann Initiative, was approved by the California electorate in November, 1979.  Fundamentally, the purpose of the constitutional provisions and the implementing legislation is to restrict the growth of tax-funded programs and services by limiting the appropriations of proceeds of taxes to the 1978-79 base year limit, adjusted annually for changes in the population and inflation.  Proceeds of taxes in excess of the limit, with a few exceptions, must be returned to the taxpayers within two years by refund or reduction in tax rates unless an extension of the limit is approved by majority popular vote.


Proceed of taxes include (1) all tax revenues, (2) proceeds from licenses and user fees to the extent that such fees exceed costs of providing services, (3) interest earnings from investment of tax revenues and (4) discretionary state subventions.  All other revenues, i.e. federal funds, enterprise fund revenues, and user fees which do not exceed the cost of providing services are excluded from the limit.

The voters approved Proposition 111 in June, 1990.  This proposition allows for new adjustment formulas for the required appropriation limit that are more responsive to local growth issues.  The proposition also now requires an annual review of the limit calculations, i.e. reviewed by an independent auditor in conjunction with the annual financial audit.

Staff has adjusted the current year’s limit (2009-10) by applying the Per Capita Personal Income change of -2.54% and the County population change of 1.11% to arrive at the 2010-11 Appropriations limit of $158,712,557.


Proceeds of taxes subject to the limit total $14,862,197 or 9.36% of the calculated Appropriations Limit for 2010-11.  

FISCAL IMPACT:

None.
ACTION:

Approve the resolution establishing the City’s Appropriations Limit for 2010-2011 Fiscal Year. 

Attachments:
Resolution


Department of Finance

APPROVED BY: [image: image1.png]





City Manager

RESOLUTION NO. -10
RESOLUTION ADOPTING THE 2010-11 PROPOSITION 4

APPROPRIATIONS LIMITATION

WHEREAS, there has been submitted to this meeting of the City Council of the City of Martinez a recommendation for the 2010-11 Appropriations Limitation pursuant to Government Code Section 7910, et.seq. and,

WHEREAS, the computations necessary to determine said limit have also been submitted along with the recommended amount of $158,712,557 utilizing the county population growth and the growth in personal income as the adjustment factors; and

WHEREAS, proceeds of taxes subject to the limit do not exceed the calculated Appropriations Limit for 2010-11.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Martinez that 2010-11 Appropriations Limitation is set at the amount of $158,712,557.

* * * * * *

I HEREBY CERTIFY that the foregoing is a true and correct copy of a resolution duly adopted by the City Council of the City of Martinez at a Regular Meeting of said Council held on May 19, 2010 by the following vote:

AYES:

NOES:

ABSENT:






RICHARD G. HERNANDEZ, CITY CLERK
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