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DATE:

October 19, 2010
TO:

Parks, Recreation, Marina & Cultural Commission

FROM: 
Mitch Austin, Recreation Manager
SUBJECT:
Measure H Arbitrage Report
RECOMMENDATION

Informational
BACKGROUND
The Commission has asked for more information on the City’s obligation to spend Measure H funds and avoid arbitrage. There are two key considerations when dealing with municipal bonds in regard to arbitrage. The first is to ensure the City does not have an unfair advantage to realize gains from the bonds. The City has a financial services firm provide an independent audit to ensure the return on funds does not exceed 5% and meets all other requirements of investment practices required by the City. The last report was done on May 20, 2010 and shows that the City’s return on funds is less than 1%. Another report will be done in 2013. The second key consideration is that bonds must be “in service” within 5 years of issuance per the Certificate Regarding Use of Proceeds. The City’s plan to place these funds “in service” includes accounting for use of the funds via the City’s Five Year Capital Improvement Project list and inclusion of the first two years of the project list for funding in the City’s Budget document.
To date 11 million dollars of Measure H funds have been included in the Capital Improvement Project (CIP) List and the remaining four million will be planned for inclusion in the revised CIP list within the next few months. Staff will work with the Playgrounds Subcommittee to review the remaining parks and improvements to provide a recommendation to the PRMCC and then to the City Council for approval. The recommendations brought forth will include considerations to be incompliance with the Certificate Regarding Use of Proceeds.
�








