City of Martinez




           CITY COUNCIL AGENDA

November 15, 2006
TO: 


Mayor and City Council
FROM:

Don Blubaugh, Interim City Manager
SUBJECT: 
630 Court Street Options
DATE: 

November 6, 2006
RECOMMENDATION:

It is recommended that Council direct staff to review previous proposals, see what others achieve Council goals for this area, make contact to see if interests still exist, and report to an ad hoc Council subcommittee within 60 days and back to the full Council within 90 days.

BACKGROUND:

We were informed recently that B&H Development was no longer interested in pursuing an agreement for the purchase of the property and development of a restaurant at 630 Court Street.  Its proposal to demolish the building and build a new structure (while preserving historical feature) was triggering costly environmental review and likely litigation before permits could be issued. (See attached letter from B&H.)

Twice now the City has sought proposals to from interested parties to create a project on this site, one preferably with a dinner house as a key feature of the plan.  With the withdrawal of B&H, staff needs direction as to how best to proceed.

There are several possible options:

One would be to seek new proposals for development on this site.  This has been done twice before.  This is a time consuming process that could be pursued if other options are not acceptable. It does preclude new possible ventures being presented for Council review.

A second option would be to review previously submitted proposals to determine if there is continued interest around a proposal that would achieve Council’s goals. This would be less time consuming and one runner up in the last process has expressed interest in pursuing discussions.  There may be additional interest if the Council chooses this option.

A third option would be to sell the property and let the private sector and the market place, consistent with city plans and regulations, guide what happens on this site. The City would lose some of its control of final occupants simply because land use regulations can not deal with finite situations that can be regulated under city ownership.
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Some have suggested that the site is too small to achieve viable economic development.  If true, this could be mitigated by a possible sale of this property in conjunction with the County’s sale of adjoining 610 Court Street.  A contact with the County Administrator indicated this building is not in the County’s long range plans and there is interest in discussing details of such a joint effort with the City including finding a location for current County programs housed in the property.
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