
 
 
 
CITY OF MARTINEZ CITY COUNCIL AGENDA 
 April 16, 2014 
 
TO:   Mayor and City Council 
 
FROM: Dave Scola, Public Works Director 
 
PREPARED BY: Michael Chandler, Senior Management Analyst 
 
SUBJECT: CIP Budget Transfer for Building Repairs at Boys and Girls Club 
 
DATE:  April 10, 2014 
 
 
RECOMMENDATION: 
 
Approve a budget transfer of $25,000 from the Zocchi Building Capital Improvement Program 
(CIP) budget to the Boys and Girls Club CIP budget for necessary building repairs at the Boys 
and Girls Club.   

BACKGROUND: 
 
The City and the Boys’ Club of Martinez (now known as the Boys and Girls Clubs of the Diablo 
Valley) originally entered into a lease agreement with the City of Martinez on January 2, 1964, 
for the Club’s use of City-owned property at 1301 Alhambra Avenue.  That lease was superseded 
by a lease amendment in 1986 which provided, among other things, a 50-year lease term 
commencing December 1, 1986 and ending on November 30, 2036. 
 
The Club experienced significant water damage to the interior of the building on February 28, 
2014 and filed a claim with its insurance provider on March 4, 2014.   The insurance provider 
reviewed the Club’s claim for loss and denied coverage on March 14, 2014, on grounds that the 
property damage resulted not from an “incident” such as storm or wind-related damage, which 
would have been covered under the policy, but rather from up to 3 inches of water accumulation 
on the roof due to a clogged drain during periods of heavy rain.   
 
The City was not notified of the situation until Friday, March 21st.  The City commissioned a 
roofing contractor to review the leak and perform necessary repair work.  The contractor indicated 
the damage resulted from deterioration of the flashing on the roof designed to keep water from 
penetrating the building.  The repairs were successful and the building did not leak during the 
heavy rains the weekend of March 29th and 30th. 
 
The City also authorized a contractor to dry out the interior of the building the week of March 24th 
and conduct sampling for possible asbestos and lead contamination within the water-damaged 
areas the week of April 7th.  The asbestos samples came back positive for the drywall, acoustic 
ceiling and floor tiles in the front two office spaces where the water damage occurred.  The costs 
to date for drying out the interior of the facility, repairing the flashing on the roof and conducting 
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sampling for asbestos and lead are approximately $5,000.  The preliminary cost of abating the 
confirmed asbestos within the wet materials and completely drying out all interior spaces is 
estimated to be $13,000, for total projected costs of $18,000.     
 
The City requests transfer of $25,000 from the $50,000 allocated for the Zocchi Building CIP 
budget (originally earmarked for painting of the two indoor sports complexes at the Intermodal 
overflow parking lot) to the Boys and Girls Club CIP budget.  This amount will allow for a 
contingency of $7,000 in the event the necessary abatement and dry-out services require 
additional labor and materials.  The CEO of the Club, Tuong Truong, has indicated to City staff 
that once the abatement and dry-out of the water-damaged areas is complete, the Club will bear 
the responsibility of reconstructing the interior.   
 
The City has consulted with its insurance provider, Municipal Pooling Authority of Northern 
California (MPA), and opened a claim for loss resulting from the damage at the Club.  MPA 
assigned an adjuster to the case that is coordinating with City staff and Mr. Truong.  The City’s 
deductible for water intrusion damage on covered losses is extremely high ($150,000); however, 
the Club’s insurance is primary to the City’s for this facility per the lease amendment.  As such, 
MPA will help the City explore all available avenues to recover any costs presently borne by the 
City.  MPA’s Property Insurer (AIG) is investigating and has not advised the City that this is a 
covered loss.  Once a coverage determination has been made, MPA will advise the City of its total 
financial exposure. 
 
FISCAL IMPACT: 
 
City funding for the drying out and asbestos abatement of the water-damaged areas to the interior 
of the Boys and Girls Club is estimated not to exceed $25,000, which includes $7,000 for 
contingency.  Funding will come from a budget transfer from the Zocchi Building CIP budget to 
the Boys and Girls Club CIP budget.  
 
ACTION: 
 
Motion approving a budget transfer of $25,000 from the Zocchi Building CIP budget to the Boys 
and Girls Club CIP budget for necessary building repairs at the Boys and Girls Club.   

 
 

  
 APPROVED BY:    
  Interim City Manager   
 
 




