
 
 
 
 
CITY OF MARTINEZ  CITY COUNCIL AGENDA 
  May 20, 2015 
 
TO:    Mayor and City Council 
 
FROM:   Rob Braulik, City Manager 
 
SUBJECT:  Support Letter for SB 533 (Pan) Cities and Counties, sales and use tax    

agreements 
 
DATE:    May 5, 2015 
 
 
RECOMMENDATION: 
 
Support letter for SB 533 (Pan) Cities and Counties, sales and use tax agreements. 
 
BACKGROUND: 
 
SB 533 would close existing loopholes in statute prohibiting the consolidation of retail locations 
that would result  in a substantial  loss of sales and use tax for a  local agency by restricting this 
activity if the retailer maintains a previously existing location.  
 
Current law does not prohibit a retailer from expanding its operations into another jurisdiction if 
the retailer is conducting a comparable operation within both local agencies’ jurisdictions, even 
if there is a substantial revenue loss to the original jurisdiction.  This bill would also provide for 
notice provisions to the agency where the retailer is seeking to move from.   
 
FISCAL IMPACT: 
 
The fiscal impact is unknown at this time.  However, based on the City’s experience history with 
one retailer who relocated to another agency that entered into a sales tax sharing agreement, 
the net fiscal impact was substantial.  This bill would impose requirements that would hopefully 
stop the use of such agreements in the future.  
 
ACTION: 
 
Motion to direct staff to send letter of support for SB 533 (Pan) Cities and Counties, sales and 
use tax agreements. 
 
Attachments: 

 Actual Bill SB 533 

 Bill Summary, Status and History 

 League of Cities Support Letter 

 Support Letter 
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_______________________________________________________________________________________________________ 

ROB SCHRODER, MAYOR 

 

______                          City of Martinez                                                       _____________________ _ 
                           525 Henrietta Street, Martinez, CA  94553-2394                           (925) 372-3505 
                                                                                                                                                                       FAX (925) 229-5012 
 
 
May 20, 2015 
 
 
 
Honorable Richard Pan          
Member, California State Senate 
State Capitol, Room 4070 
Sacramento, CA  95814 
 
Via FAX: (916) 651-4906 
 
Subject:  SB 533 (Pan), Cities and Counties, sales and use tax agreements 
  Letter of Support  
 
Dear Senator Pan:   
 
The City of Martinez supports SB 533, which would close existing loopholes in statute prohibiting the 
consolidation of retail locations that would result in a substantial loss of sales and use tax for a local agency 
by restricting this activity if the retailer maintains a previously existing location.  
 
Current law does not prohibit a retailer from expanding its operations into another jurisdiction if the retailer 
is conducting a comparable operation within both local agencies’ jurisdictions, even if there is a substantial 
revenue loss to the original jurisdiction. 
 
The City of Martinez has experienced the substantial loss of local sales tax dollars to another agency nearby 
wherein the other agency entered into an agreement to rebate back to the retailer sales tax dollars. This 
resulted in this firm relocating out of the City.  This relocation has placed significant financial burdens on 
our community to provide basic municipal services.   
 
Therefore, the City of Martinez supports SB533. 
 
Sincerely, 
 
 
 
Rob Schroder, Mayor 
City of Martinez 
 
c:  State Senator Lois Wolk 
   Assembly Member Susan Bonilla  
 League of California Cities East Bay Regional Public Affairs Manager Samantha Caygill and 
     Meg Desmond, Policy Analyst, League of California Cities 
 




