City Council Agenda
December 2, 2015

Date: November 22, 2015

To: Mayor and City Council

From: Michael Chandler, Senior Management Analyst
Subject: CSCDA Open PACE Program

Recommendation

Adopt resolution authorizing participation in CSCDA Open PACE, which enables property owners
to finance permanently fixed renewable energy, energy efficiency, water efficiency, and seismic
strengthening improvements as well as electric vehicle charging infrastructure.

Background

Assembly Bill (AB) 811, signed into law on July 21, 2008, and AB 474, signed into law January 1,
2010, amended Chapter 29 of Part 3 of Division 7 of the Streets & Highways Code of the State of
California (“Chapter 29”) to authorize a legislative body to designate an area within which willing
property owners may enter into a voluntary contractual assessment to finance the installation of
renewable energy, water efficiency improvements, seismic improvements and electric vehicle
charging infrastructure on their property. The contractual assessment is collected by the County
tax collector through the property owner’s annual property tax bill and financing has come to be
known as “PACE,” which stands for Property Assessed Clean Energy.

The California Statewide Communities Development Authority (CSCDA) was created in 1988,
under California’s Joint Exercise of Powers Act, to provide timely financing of community-based
public benefit projects. CSCDA is sponsored by the League of California Cities and the California
State Association of Counties and has over 500 member agencies, making it the largest Joint
Powers Authority in California. CSCDA is implementing PACE under the provisions of AB 811 on
behalf of its member counties and cities (including Martinez).

CSCDA’s Commissioners pre-qualified and appointed three PACE administrators to manage the
CSCDA “Open Pace” program in order to offer members turn-key PACE solutions which provide
residential and commercial property owners the choice among pre-qualified PACE financing
providers, creating competition on terms, service and interest rates. Under the Open PACE
platform, an agency already a member of CSCDA will only need to adopt one resolution to
authorize inclusion of any present or future PACE financing programs approved by CSCDA.

The CSCDA pre-qualified PACE program administrators are AllianceNRG Program™, PACE
Funding LLC, and Renewable Funding, LLC (administering the CaliforniaFIRST program). The
CaliforniaFIRST program was the first PACE program authorized by the City (in 2010), and was
subsequently affirmed in 2014 to operate in Martinez.



Discussion

The City of Martinez has previously approved participation in two other PACE programs:
“CaliforniaFirst,” in 2010, and Home Energy Renovation Opportunity (“HERQ”), in January 2015.
The City’s inclusion of the Ygrene PACE program is also on this agenda for consideration under
separate resolution. AllianceNRG representatives met with City staff on October 29 and
presented an overview of their PACE program at the November 18, 2015 Council Meeting.
Authorizing inclusion of the Open PACE platform will seamlessly enable all PACE program
administrators vetted and approved by CSCDA to operate in Martinez, thereby providing
property owners with more options. The AllianceNRG program specifically provides PACE
financing opportunities for seismic strengthening improvements, including unreinforced
masonry projects, which makes it a potentially valuable financing resource for some of the City’s
downtown property owners.

The City will require any new PACE program administrators (such as AllianceNRG and PACE
Funding) to sign an indemnification and insurance agreement as a condition of operating in
Martinez.

Fiscal Impact
There are no fiscal impacts associated with the recommended actions, and the City is already a
CSCDA member.

Attachment
e Resolution



RESOLUTION NO. -15

CONSENTING TO INCLUSION OF PROPERTIES WITHIN THE TERRITORY OF THE
CITY OF MARTINEZ IN THE CSCDA OPEN PACE PROGRAMS; AUTHORIZING THE
CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY TO ACCEPT
APPLICATIONS FROM PROPERTY OWNERS, CONDUCT CONTRACTUAL ASSESSMENT
PROCEEDINGS AND LEVY CONTRACTUAL ASSESSMENTS WITHIN THE TERRITORY
OF THE CITY OF MARTINEZ; AND AUTHORIZING RELATED ACTIONS

WHEREAS, the California Statewide Communities Development Authority (the “Authority”) is a
joint exercise of powers authority, the members of which include numerous cities and counties
in the State of California, including the City of Martinez (“City”); and

WHEREAS, the Authority is implementing Property Assessed Clean Energy (PACE) programs,
which it has designated CSCDA Open PACE, consisting of CSCDA Open PACE programs each
administered by a separate program administrator (collectively with any successors, assigns,
replacements or additions, the “Programs”), allowing financing or refinancing of renewable
energy, energy efficiency, water efficiency and seismic strengthening improvements, electric
vehicle charging infrastructure and such other improvements, infrastructure or other work as
may be authorized by law from time to time (collectively, the “Improvements”) through the
levy of contractual assessments pursuant to Chapter 29 of Division 7 of the Streets & Highways
Code (“Chapter 29”) within counties and cities throughout the State of California that consent
to the inclusion of properties within their respective territories in the Programs and the
issuance of bonds from time to time; and

WHEREAS, the City wishes to provide innovative solutions to its property owners to achieve the
benefits of energy efficiency, water conservation, and seismic strengthening projects, among
others, and in doing so cooperate with the Authority in order to efficiently and economically
assist property owners of the City in financing such Improvements; and

WHEREAS, the program administrators currently active in administering Programs are the
AllianceNRG Program (presently consisting of Deutsche Bank Securities Inc., CounterPointe
Energy Solutions LLC and Leidos Engineering, LLC), PACE Funding LLC, and Renewable Funding
LLC (administering the CaliforniaFirst Program, of which the City is a participant), and the
Authority will notify the City in advance of any additions or changes; and

WHEREAS, Chapter 29 provides assessments may be levied under its provisions only with the
free and willing consent of the owner or owners of each lot or parcel on which an assessment is
levied at the time the assessment is levied; and

WHEREAS, the City desires to allow the owners of property (“Participating Property Owners”)
within its territory to participate in the Programs and allow the Authority to conduct
assessment proceedings under Chapter 29 within its territory and issue bonds to finance or
refinance Improvements; and



WHEREAS, the territory within which assessments may be levied for the Programs shall include
all of the territory within the City’s official boundaries; and

WHEREAS, the Authority will conduct all assessment proceedings under Chapter 29 for the
Programs and issue any bonds issued in connection with the Programs; and

WHEREAS, the City will not be responsible for the conduct of any assessment proceedings; the
levy of assessments; any required remedial action in the case of delinquencies in such
assessment payments; or the issuance, sale or administration of any bonds issued in connection
with the Programs.

NOW, THEREFORE, BE IT RESOLVED:

Section 1. The City Council hereby finds and declares properties in the territory of the City
will benefit from the availability of the Programs within the territory of the City and, pursuant
thereto, the conduct of special assessment proceedings by the Authority pursuant to Chapter
29 and the issuance of bonds to finance or refinance Improvements.

Section 2. In connection with the Programs, the City hereby consents to the conduct of
special assessment proceedings by the Authority pursuant to Chapter 29 on any property within
the territory of the City and the issuance of bonds to finance or refinance Improvements;
provided,

(1) The Participating Property Owners, who shall be the legal owners of such
property, execute a contract pursuant to Chapter 29 and comply with other
applicable provisions of California law in order to accomplish the valid levy of
assessments; and

(2) The City will not be responsible for the conduct of any assessment proceedings;
the levy of assessments; any required remedial action in the case of
delinquencies in such assessment payments; or the issuance, sale or
administration of any bonds issued in connection with the Programs.

Section 3. The appropriate officials and staff of the City are hereby authorized and directed
to make applications for the Programs available to all property owners who wish to finance or
refinance improvements; provided, the Authority shall be responsible for providing such
applications and related materials at its own expense.

Section 4. The appropriate officials and staff of the City are hereby authorized and directed
to execute and deliver such certificates, requisitions, agreements and related documents as are
reasonably required by the Authority to implement the Programs.

Section 5. The City hereby finds adoption of this Resolution is not a “project” under the
California Environmental Quality Act, because the Resolution does not involve any commitment
to a specific project which may result in a potentially significant physical impact on the
environment, as contemplated by Title 14, California Code of Regulations, Section 15378(b)(4).



Section 6. This Resolution shall take effect once it is adopted as to each Program on which
Program’s behalf the program administrator provides the City a fully executed indemnification
and insurance agreement, in a form acceptable to the City, and shall be effective on the date of
execution of said indemnity agreement, except for the CaliforniaFIRST program, of which the
City is already a participant. The City Clerk is hereby authorized and directed to transmit a
certified copy of this resolution to the Secretary of the Authority at: Secretary of the Board,
California Statewide Communities Development Authority, 1400 K Street, Sacramento, CA
95814.
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| HEREBY CERTIFY the foregoing is a true and correct copy of a resolution duly adopted by the
City Council of the City of Martinez at a Regular Meeting of said Council held on the 2" day of
December, 2015, by the following vote:

AYES:

NOES:

ABSENT:

RICHARD G. HERNANDEZ, City Clerk
CITY OF MARTINEZ



