CITY COUNCIL AGENDA
March 16, 2016

Date: March 9, 2016

To: Mayor and City Council

From: Michael Chandler, Assistant to the City Manager
Subject: Chamber of Commerce Lease Amendment

Recommendation

Motion authorizing the Interim City Manager to execute a Second Amendment to Lease
Agreement with the Chamber of Commerce for City Real Property located at 603
Marina Vista Avenue.

Background

The City and the Martinez Chamber of Commerce entered into a 10-year lease for
approximately 600 square feet of office space in the building located at 603 Marina
Vista Avenue on September 17, 2002. The original lease expired on September 17,
2012, and went into a month-to-month tenancy until a new lease agreement was
approved by the City Council on September 4, 2013 for a two-year period (October 1,
2013 — September 30, 2015). The lease was subsequently extended via a First
Amendment to Lease Agreement on September 16, 2016 by motion of the City Council
for a six month period (October 1, 2015 — March 31, 2016).

The City’s FY 2015-16 contract with the Chamber of Commerce was introduced at the
July 1, 2015 Council Meeting and subsequently approved on July 15, 2015. The
contract contained a provision for the parties to work together to revise the deliverables
contained within the scope of services and establish more clearly defined qualitative
and quantitative measures (as had been similarly provided in the City’s FY 2015-16
contract with Main Street Martinez). Following a recruitment which spanned several
months, the Chamber filled its Executive Director position in late 2015 and has been
working closely with the City on a draft set of reporting performance measures over the
past two months.

A meeting with the Housing and Economic Development Subcommittee was held on
March 8, 2016. Staff received direction to continue working with the Chamber on the
draft performance measures and revise the scope of services for the Chamber's FY
2016-17 contract (but not the FY 2015-16 contract, given the short duration remaining
on the FY 2015-16 contract term). Staff expects to meet again with the Subcommittee
in May to finalize the revised FY 2016-17 contract scope of services for both the
Chamber and Main Street Martinez.

Staff also received direction to extend the Chamber's Lease Agreement for an
additional fifteen (15) months (April 1, 2016 — June 30, 2017) to coincide with the
funding support approved for the Chamber in the City’s 2015-17 Biennial Budget. The
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potential for a longer lease term, and negotiation of any other provisions within the
lease, will be reviewed and considered in 2017.

Fiscal Impact
No fiscal impact.

Attachments
1. Second Amendment to Lease Agreement
2. First Amendment & Lease Agreement

APPROVED BY: 5%&/0%@&(

Interim City Manager



SECOND AMENDMENT TO LEASE AGREEMENT

This Second Amendment to the Lease Agreement is made effective as of , 2016,
by and between the City of Martinez, a municipal corporation (“City”) and the Martinez
Area Chamber of Commerce, a non-profit corporation organized under the laws of the
State of California (“Chamber”).

RECITALS

A. WHEREAS, the City and Chamber entered into a Lease on September 17, 2002,
in which City leased to Chamber a portion of the building located at 603 Marina
Vista Avenue, Martinez, CA (“Original Lease”); and

B. WHEREAS, the City and Chamber entered into a new lease for the same space
on October 9, 2013, for the period of October 1, 2013 to September 30, 2015
(“Lease Agreement”); and

C. WHEREAS, the City and Chamber entered into a First Amendment to Lease on
September 16, 2015, to allow the extension of the Term of the Lease Agreement
to March 31, 2016 (“First Amendment”); and

D. WHEREAS, the City has also entered into an Agreement for Professional
Services the Chamber dated July 1, 2015, whereby the Chamber provides various
services to benefit the economic health of Martinez, provide a better experience
for visitors, and promote tourism (“Service Agreement”); and

E. WHEREAS, the Chamber has recruited and selected a new Executive Director
and is in the process of working with the City to revise the scope of service and
deliverables and establish more clearly defined qualitative and quantitative
reporting measures to be provided pursuant to the Service Agreement for FY
2016-17, subject to adoption by the Martinez City Council; and

F. WHEREAS, the parties have agreed that extending the Lease Agreement on the
same terms and conditions for an additional fifteen (15) month period to June 30,
2017, is appropriate to correspond with the City’s committed funding of the
Chamber for each year of the adopted FY 2015-17 Biennial Budget .

NOW THEREFORE, in consideration of the mutual promises and conditions as set
forth herein, City and Chamber agree as follows:

1. Section 1 C of the Lease Agreement is hereby added to read as follows:

C. The Premises has not undergone inspection by a Certified Access Specialist
(CASp), and, as such it has not been determined whether the Premises meet all
applicable construction-related accessibility standards pursuant to California Civil
Code Section 55.53.



2. Section 2 A.2 of the Lease Agreement is hereby added to read as follows:

2) SECOND OPTION TO EXTEND:

Notwithstanding Section 2 A or Section 2 A.1 above, the Term of this Lease is
hereby extended for an additional fifteen (15) month period, commencing on
April 1, 2016 and terminating on June 30, 2017.

3. Except as amended and set forth in this Second Amendment to Lease Agreement,
the terms and conditions of the Lease Agreement, as amended by the First
Amendment, shall remain in full force and effect.

CITY OF MARTINEZ

By:
JiIM JAKEL, INTERIM CITY MANAGER

APPROVED BY CITY COUNCIL MOTION ON MARCH 16, 2016

ATTEST:
MERCY G. CABRAL, DEPUTY CITY CLERK

CHAMBER

By:




FIRST AMENDMENT TO LEASE AGREEMENT

This First Amendment to the Lease Agreement is made effective as of Sept 16 | 2015,
by and between the City of Martinez, a municipal corporation (“City”} and the Martinez
Area Chamber of Commerce, a non-profit corporation organized under the laws of the
State of California (“Chamber™).

1.

RECITALS

A. WHEREAS, the City and Chamber entered into a Lease on September 17, 2002,

in which City leased to Chamber a portion of the building located at 603 Marina
Vista Avenue, Martinez, CA (“Original Lease); and

. WHEREAS, the City and Chamber entered into a new lease for the same space

on October 9, 2013, for the period of October 1, 2013 to September 30, 2015
(“Lease Agreement”); and

. WHEREAS, the City has also entered into an Agreement for Professional

Services the Chamber dated July 1, 2015, whereby the Chamber provides various
services to benefit the economic health of Martinez, provide a better experience
for visitors, and promote tourism (“Service Agreement™); and

. WHEREAS, the Chamber is currently in the process of recruiting and selecting a

new Executive Director and anticipates filling the position by the end of 2015;
and

. WHEREAS, the parties agreed to revise the scope of service and deliverables to

be provided pursuant to the Service Agreement upon the hiring of the Chamber’s
new Executive Director to establish more clearly defined qualitative and
quantitative measures, as specified in the FY 2015-16 annual contract adopted by
the Martinez City Council on July 15, 2015; and

. WHEREAS, the parties have agreed that extending the Lease Agreement on the

same terms and conditions for an additional six (6) month period to March 31,
2016, is appropriate until such time as the aforementioned scope of services and
deliverables to Chamber’s Service Agreement have been modified; and

NOW THEREFORE, in consideration of the mutual promises and conditions as set
forth herein, City and Chamber agree as follows:

Section 2 A.1 of the Lease Agreement is hereby added to read as follows:

1) OPTION TO EXTEND:



Notwithstanding Section 2 A above, upon the mutual written consent of City and
Chamber, the Term of this Lease may be extended for an additional six (6) month
period, commencing on October 1, 2015 and terminating on March 31, 2016.

2. Except as amended as set forth in this First Amendment to Lease Agreement, the
terms and conditions of the Lease Agreement shall remain in full force and effect.

CITY OF MARTINEZ

RoB BRAULIK, CITY MANAGER

APPROVED BY CITY COUNCIL MOTION ON SEPTEMBER 16, 2015

EPUTY CITY CLERK

CHAMBER

BY: ﬁ’éiﬁ‘

ADAM HOFFERT, CHAIRMAN OF THE BOARD




























































