
 
 
CITY OF MARTINEZ CITY COUNCIL AGENDA 
 May 16, 2012 
 
 
TO: Board of Directors, Pleasant Hill-Martinez Joint Facilities Agency  

 

FROM:    Alan H. Shear, Assistant City Manager 

SUBJECT: 

DATE: 

CalPERS Contract Amendment  Implementing Two-Tier Retirement 
Formulas  

May 10, 2012 
  

RECOMMENDATION: 
 
Adopt resolution of intention to approve an amendment to the contract between the California 
Public Employees’ Retirement System (CalPERS) and the Pleasant Hill-Martinez Joint Facilities 
Agency to provide the retirement formula of 2%@60 Full formula, PERS Section 21353, and 
Three-Year Final Compensation, PERS Section 20037, applicable to local miscellaneous 
members entering membership for the first time in the miscellaneous classification after the 
effective date of this contract amendment. 
 
BACKGROUND: 
 
On April 18, 2012, the Joint Facilities Agency approved the first reading of the resolution of 
intention to approve the amendment to the CalPERS contract. CalPERS requires two readings of 
the resolution, at least twenty (20) days apart, prior to the effective date of the amendment, July 1, 
2012.  
 
One of the agreed upon items from the recently concluded negotiations with the recognized 
bargaining groups was to change the CalPERS retirement formula for newly hired employees. 
The retirement formula for current miscellaneous employees is 2%@55. The salary that is used to 
calculate an employee’s retirement benefit is based on the highest compensation for twelve (12) 
consecutive months.  By adopting the resolution of intention and amending the CalPERS contract, 
the retirement formulas for employees hired after the effective date of this contract amendment, 
July 1, 2012, shall be 2%@60 for miscellaneous employees. Also, the retirement benefit will be 
based on an employee’s highest compensation for thirty six (36) months.  
 
FISCAL IMPACT: 
 
CalPERS has provided a valuation projecting the cost savings resulting from this benefit change. 
The employer rate paid for 2%@55 is 10.24%. With the change to a second tier retirement 
formula and the thirty-six month calculation for highest salary, employer rate will drop to 7.85%.  
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ACTION: 
 
Adopt resolution of intention to approve an amendment to the contract between the California 
Public Employees’ Retirement System (CalPERS) and the Pleasant Hill-Martinez Joint Facilities 
Agency to provide the retirement formula of 2%@60 Full formula, PERS Section 21353, and 
Three-Year Final Compensation, PERS Section 20037, applicable to local miscellaneous 
members entering membership for the first time in the miscellaneous classification after the 
effective date of this contract amendment. 
 
Attachment: 
Resolution and Contract 
 

 
APPROVED BY:  

   City Manager 
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