
 
 
CITY OF MARTINEZ                CITY COUNCIL AGENDA 

May 16, 2012  
 
 

TO:   Mayor and City Council 
 
FROM:  Alan H. Shear, Assistant City Manager 
 
SUBJECT:  Adopting Ordinance 1365 C.S. amending Contract with CalPERS  
 
DATE:  May 9, 2012 
 
 
RECOMMENDATION: 
 
Adopt Ordinance No. 1365 C.S. authorizing an amendment to the Contract between the City 
Council of the City of Martinez and the Board of Administration of the California Public 
Employees' Retirement System. 
 
 BACKGROUND: 
 
At the City Council meeting of April 18, the above ordinance was introduced and a public 
hearing was held in accordance with California Public Employees’ Retirement Law.  The 
ordinance is now before you for adoption and will become effective on July 1, 2012. 
 
The City recently concluded negotiating with its recognized bargaining groups. One of the 
agreed upon items from all of the groups was to change the CalPERS retirement formula for 
newly hired employees. The retirement formulas for current employees are as follows: 3%@50 
for sworn employees and 2%@55 for miscellaneous employees. Moreover, the salary that is used 
to calculate an employee’s retirement benefit is based on the highest compensation for twelve 
(12) consecutive months.  By amending the CalPERS contract, the retirement formulas for 
employees hired after the effective date of this contract amendment, July 1, 2012, shall be as 
follows: 3%@55 for sworn employees and 2%@60 for miscellaneous employees. Furthermore, 
the retirement benefit will be based on an employee’s highest compensation for thirty six (36) 
months.  
 
FISCAL IMPACT: 
 
CalPERS has provided the City with a valuation projecting the cost savings resulting from this 
benefit change. For sworn employees, the employer rate paid by the City for 3%@50 is 43.82%; 
the miscellaneous employer rate for 2%@55 is 10.24%. With the change to a second tier 
retirement formula and the thirty-six month calculation for highest salary, the employer rate for 
the sworn employees will drop to 20.06% and the miscellaneous employer rate will fall to 
7.73%.  
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ACTION: 
 
Motion to adopt Ordinance No. 1365 C.S. authorizing an amendment to the Contract between the 
City of Martinez and the Board of Administration of the California Public Employees' 
Retirement System. 
 
 
Attachments: 
Ordinance & Contract 
 
 

 
APPROVED BY:  

   City Manager 
 
 
 



 
 
 

ORDINANCE NO. 1365 C.S. 
 
 

An Ordinance of the _________City Council_________________________ of the 
 (Name of Governing Body) 
__________City of Martinez_________________________ authorizing an amendment 
 (Name of Public Agency) 
to the contract between the _______City Council______________________ of the 

(Name of Governing Body) 
______City of Martinez_____________________________________________ and the  
            (Name of Public Agency) 
Board of Administration of the California Public Employees' Retirement System. 
 
The ______________City Council______________________________________ of the  
 (Name of Governing Body) 
__________City of Martinez_____________________________ does ordain as follows: 
                  (Name of Public Agency) 
 
Section 1. 
That an amendment to the contract between the ______City Council________________ 

(Name of Governing Body) 
of the ________City of Martinez____________________________________ and the 
                      (Name of Public Agency) 
Board of Administration, California Public Employees' Retirement System is hereby 
authorized, a copy of said amendment being attached hereto, marked Exhibit, and by such 
reference made a part hereof as though herein set out in full. 
 
Section 2. 
The ________Mayor___________________ of the ______City Council_____________ 

(Title of Presiding Officer) (Name of Governing Body) 
is hereby authorized, empowered, and directed to execute said amendment for and on 
behalf of said Agency. 
 
Section 3.  
This Ordinance shall take effect 30 days after the date of its adoption, and prior to the 
expiration of 30 days from the passage thereof shall be published at least once in the 
Martinez News-Gazette, a newspaper of general circulation, published and circulated in 
the City of Martinez and thenceforth and thereafter the same shall be in full force and 
effect. 
 
Property introduced this 18th day of April, 2012, and adopted and approved this 16th day of 
May, 2012. 
 
 

______________________________________ 
Presiding Officer 

Attest: 
 
 
________________________________ 
Deputy City Clerk   
 
 
PERS-CON-11A (Rev. 8/94) (Amendment)  














